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'PART-1 30 Marks
(MCQ Portion)" |

o Answers to MCQs are to be marked on the OMR answer sheet as given on the cover
page of the descriptive answer book only Answer to MCQs, if wrttten mszde the '
descrtptzve answer book shall not be evaluated.

e Please write and darken correct Question Paper booklet number in the OMR answer
sheet. The correct Question Paper booklet number must also be wrttten in the |
attendance regtster S

Case Scenario-l

‘Shirly Packaging lelted is an unlisted public limited company havmg 850 members.

 The company closed its financial year on 31% March, 2025 and held its Annual
~ General Meeting on 28" September, 2025 at its registered office. In the Board’s
Report, the Board of Directors recommended a final dividend of 12% on equlty shares

of face value ¥ 10 each. During the AGM, some shareholders argued that the company
had. ‘good cash flows and unanimously passed a resolution declaring dividend at 18%
mstead of 12% | |

The company had recently allotted shares to Vandana, whose name was entered in the

- register of members. However, the consideration for those shares was actually '
provided by Bikash under a private family arrangement. Vandana did not file Form
MGT-4 declaring that she was only the regrstered owner, and Bikash also did not file
Form MGT-5 declanng hlS beneficial interest. Bikash later demanded that the
dividend should be paid d1rect1y to hlm, clalmmg that he was the real beneﬁc1al
owner. : i ‘

The chartered accountant adv1sed that dividend should be pa1d only to reglstered
shareholders or to their order/banker. The company therefore issued d1v1dend warrants
in favour of reglstered members as per the register of members. However d1v1dend‘
warrants relatlng to 40 members remamed unpald or unclalmed even after 30 days
‘from the date of declaratlon Due to internal oversight, the company transferred the
unpard amount to a separate Unpald D1v1dend Account only after 15 days from the
expiry of the said 30 days period. |
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The Board now seeks legal advrce on the va11d1ty of the shareholders decrsron tor

enhance the dividend, the rights of Brkash as beneﬁclal owner, and the company S

obhgatlons regardmg unpard d1v1dend

“Based on the facts glven in above case scenarlo and by applylng the relevant
' prov1s1ons of the Compames Act 2013 choose the correct answer to the followmg

Multlple Chorce Questrons (MCQ No 1 to MCQ No 3) | S
1. Whether the shareholders’,resolution declaring dividend at 1‘8% is valid ‘7
| (A) Yes, because sharehOIders have final authority in AGM.
(B) Yes, because the resolutlon was passed unammously

(C) No, because shareholders cannot declare d1v1dend exceedmg the rate

| recommended by the Board o

: (D) No, because d1v1dend can be declared only by the Board and not by

shareholders.

2.  Can Bikash cOmpel the cornpany to pay'dividend directly to hlm as beneficial
- owner ? ' | | o
(A) Yes, because he prov1ded the consrderatron for the shares

(B) No, because d1v1dend is payable to the reglstered shareholder or to his/her
order or banker, and non—ﬁhng of beneﬁcral 1nterest declaratlon makes -

| Brkash’s rrghts unenforceable "
(©) Yes, because beneficial owner always overrldes registered owner.
(D) ‘No, because beneficral ownershlp is prohrblted under the Compames Act,
5013, r r L e s
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What Sh‘“ﬂd the Company have done with the unpald/unclarmed divid d

relatmg to 40 members ? ‘ ~ F .

* (A) ‘It should retain the amount in its general bank account untll clarmed

B) It should transfer the unpatd/unclalmed amount to the Unpald Dtvrdend '
Account w1th1n 30 days from the explry of 7 days ﬁ'om declaratlon ‘

) It should 1mmed1ately transfer the amount to. the Investor Educatron and

Protection Fund
(D) It should transfer the unpald/unelarmed amount to the Unpald D1v1dend
Account within 7 days from the expiry of 30 days from declaratlon '

Case Scenario-ll k
a software engineer from Bangalore, has been working in a US-based

any in New York for the past 5 years. In April 2025, he returned to
mamtalned his

Mr. Nagrajan,

technology comp
India to establish a technology startup i.e: Al EXIM Pvt. Limited. He

~ foreign currency accounts in the US, containing earnings - from his previous
employment HlS wife is still contmumg to work in New York.

Durtng 'August 2025, he undertook several transactrons from his forelgn currency

account : l
He withdraws USD 2,00, 000 to invest in his Indian startup (AI EXIM Pvt Ltd ) |

@ Hegifted USD 7 5 000 to his father for purchasmg property in Indla

e He 1mported specrahzed software equlpment worth USD 150 000 from a

Singapore-based supplier on 3 months’ credit.

e His wife remits USD 40,000 for her parents’ mechcal treatment in Indla

Al EXIM also set up a branch office in Singapore in October 2025, fully controlled

and managed from its Bangalore headquarter The company plans to éﬁrarse forelgn ;

currency loans and explore various overseas mvestment opportumt s,
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" On the basis of above facts and by applymg apphcable prov1s1ons of the Forelgn
Exchange Management Act, 1999, and the apphcable Rules therem, choose the

| correct answer of the followrng Multlple—Chorce Questlons glven hereunder :

MCQ4toMCQ®) ol
4, Which of the followmg transactlons by Mr Nagrajan requrres pnor RBI
approval ?

2

(A) Wlthdrawal of USD 2 00 OOO from h1s own forelgn account
(B) Glﬂ of USD 7 5 000 to h1s father '
| (C) Import of equrpment on cred1t terms

(D) Settmg up a branch office in Smgapore S

5.  Mr. Nagrajan’s wife remits USD 40,000 for her parents’ medical treatment in
India: | e S g 20 5 b 2
(A) Is a capital account transaction requiring RBI approval |
(B) Is a current account transaction permitted without any limit.
S © Is a prohibited transaction under FEMA

(D) Requ1res approval since it exceeds USD 25, OOO o

6. For rarsmg forergn currency loans for AI EXIM Wthh regulatory framework |
wouldapply? mo 2
B (A) Only RBI regulatlons for debt 1nstruments .
(B) Only Central Govemment regulatlons ', . " 3 !
| (C) _Both RBI and Central Government regulatlons based on the type of
1nstrument k :
(D) No regulatlons smce 1t’s a technology company

. WBH(H)
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Case Scenario-III : | |
PNO Kinda Limited a leadrng manufacturer of automotlve 11ght1ng, sw1tches and alloy
‘wheels etc. was 1ncorporated 1n April, 2015 To enhance 1ts capital base, the company
proposed to issue new equrty shares wrth drfferentlal nghts for the financial year
2019-20. As part of its broader caprtal ralsmg strategy, the board of directors declded

to issue drfferent kind of securrtres

e arightsi issue of equlty shares to exrstmg shareholders,

@ a new class of preference shares offered excluswely o current equity

shareholders

But, there was a non-compliance in the past. In 2016-17, the company had issued
redeemable preference shares but failed to pay dividends on them for some time due
to financial difficulties. In September 2018, the company ﬁxed this. by clearmg all its

“outstanding dividends to the preference shareholders.

Further Mr. Raj, a shareholder, owned 1,500 partly paid equity shares in the
company. On 1% July, 2024, Mr Raj apphed to transfer 500 shares to his friend
Mr. Vikram. The company sent Mr. Vrkram a notice on 5 July, 2024, which he
received on 7% July, 2024 and he saw the notice on 8™ July, 2024. He came to know
that shares are partly paid and accordmgly he sent an objection emall on 20““ July,
2024. However the company transferred shares on 21% July, 2 024 According to the
Company Secretary’s opinion, the Board can approve the transfer of partly pard

shares, if they believe that the buyer can pay the remammg amount in the future.

In another case, Mr. Vrhan, legal representatrve of a deceased shareholder
(Mr. Ashlm) wrote an appllcatlon to the company, to transfer the shares (of
‘M. Ashlm) in hlS name But he did not recelve any reply from the company Thus, he
: "went to the company s -office to mqulre about the same. The company refused to

 transfer the shares, as he was not the reglstered member of the company.

o j |  WBH®)
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In the light of the above stated facts, answer the following Multlple-Chorce Questlons

as per the apphcable provrsrons of the Compames Act, 2013 : (MCQ 7 to MCQ 9) .

7. The Company proposed to issue new equity shares w1th d1fferent1al rights for the
financial year 2019-20. Since the default was made good in FY 2018-2019.
According to the prov1srons of the Compames Act, 2013, do you think the
company is eligible to issue the shares with differential voting rights in financial
year 2019-20 ? = e ~ o 2
(A) Yes, the company is immediately eiigible to issue new shares as it has

cleared all the dues by ~September 20’18 k
((B) No, the company is mehglble to issue the shares as the company needs- to
wait three years till March 31, 2022

(©) Yes, the company is eligible to issue new shares in the next ﬁnanclal year,
as the default was made good in the prevrous FY 2018-19.

(D) No,. the company is 1ne11g1b1e to 1ssue the new shares as the company needs
to wait for five years t111 March 31 2024 ‘

8 Accordmg to the provrsrons of the Compames Act do you consrder the
company’s actron of transfer of partly pard shares to Mr. Vikram isvalid? 2

(A) Yes, because the company walted for more than 15 days from the date of
dlspatch of notlce before reglstermg the transfer :

(B) No, because the transferee d1d not grve h1s exp11c1t consent before the
transfer of partly pa1d shares S , ‘
(C) No, because Mr. Vikram made ob_]ectlon wrthln 2 weeks from the date of

receipt of notice.

| ;(D) Yes, because the Board has assessed Mr. Vlkram s financial capabllrty
before approvmg the transfer. ‘ ‘

WBH()
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. = According to the prov1srons of the Companies Act 2013 whether the company
can deny transferrmg shares 1n Mr. Vrhan s name and what is the company s
. obhgatron P .

(A) Yes, the company can refuse the transfer if he is not a reglstered
. shareholder

: (B)V No, the legal representatlve has the rlght to transfer even if they are not

- registered shareholder

_(C) Yes, the company can deny if the legal representative’s name is not
' regrstered with the company:and the company needs approval from the
Reglstrar of Companies. ey k

Yes, the company needs the approval from the Trlbunal before transfemng ‘f
the shares. ‘ |

Case Scenarlo-IV

'Bankebrharl Ltd. is a 11sted pubhc company havmg its reglstered office in Mumba1 '
The company is presently engaged in the mrnmg and processing of aluminium and
zinc ores. In order to diversify and capltallze on the 1ncreasmg global demand for
critical mmerals used i in electrlc vehlcles, batterres and sennconductor manufacturmg,
the company has declded to expand mto rare earth mmmg, mcludmg extractron of
neodymlum, dysprosrum and hthmm-bearrng minerals.

The Board of Drrectors approved a large-scale expansron proyect involving acqulsrtlon
of mining leasesf, establishment of a mmeral ‘separation facility and creation of a

Metallurgical Research Centre. The estimated project cost is T 3,200 crore.

To ﬁnance the expans1on, Bankeb1har1 Ltd proposes to raise funds through

(D A pubhc issue of equrty shares, k

2) A secured issue of non-convertlble debentures to mstltutronal 1nvestors and

(3) Acceptance of deposrts from the public. -

o | e ~ WBH®)
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For the secured debenture issue, the company proposes to create a charge over 1ts o

stock of processed minerals, 1nventor1es, trade recelvables and export proceeds The

~ security will allow the company to deal with these assets 1n the ordmary course of |

| busmess until an event of default occurs, whereupon the charge w1ll crystalhze and

attach speclﬁcally to the assets then ex1st1ng

‘Since the debenture 1ssue is to be secured the Board has been advrsed that it must

’ ~appoint debenture trustee(s) and execute a debenture trust deed within the prescrlbed ..

time in accordance with the apphcable Rule of the Compames (Share Capltal and

Debentures) Rules, 2014

The company also satisfies the eligibility criteria under Section 76 of the Companies

| Act, 2013 and 1ntends to invite deposits from the pubhc after obtaining the prescrlbed

credit ratlng and complylng with all other statutory condltlons

Based on the above case scenario and as per the appllcable prov1s1ons of the },

Compames Act 2013, answer the followmg Multrple-Chorce Questlons (MCQ 10

& 11)

10. In relation to the proposed secured debenture 1ssue Bankeblhan Ltd. is requrred f
to appornt

" (A) One or more debenture trustees after issuing the prospectus or letter of

offer for subscription of debentures
~(B) The Registrar of Companies as trustee.
© A trustee only after all debentures are allotted

(D) One or more debenture trustees before 1ssu1ng the prospectus or letter of .

offer for subscrlptlon of debentures.

WBH(H)
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11. Which of the followmg statements is correct regardlng Bankebrhan Ltd s

proposal to accept depos1ts from the pubhc ?

(A) Any publlc company can accept deposrts from the publlc w1thout :

- restrrctrons

B) Only an ehglble pubhc company meetmg prescrlbed net worth or tumover
criteria and complying with statutory conditions may accept deposrts from‘

 the pubhc

(O Private compames alone may accept deposrts from the pubhc

(D) Apprdval of the National Company Law Tribunal is ‘mandatory before

accepting deposits.

Case Scenario-V

M/s PAR LLP is a Limited L1ab111ty Partnershlp (LLP) carrying on legal advtsory and .
consultancy services in Mumba1 The LLP ‘was 1ncorporated by three partners,
Prabhas, Arjun and Ram Charan The LLP Agreement prov1des that profits and losses
shall be shared among the - partners in the ratio of 40 : 35 : 25 respectively.

- Durmg the financial year, several events took place. Prabhas transferred a portion of
his proﬁt-sharmg nghts to his ﬁ1end Rakesh Subsequently, Arjun suspected that Ram
Chatan had dlverted certain LLP funds to a related concern without “obtaining
approval from the other partners. Atjun and Prabhas Jomtly approached the Central
Government seekrng an mvestrgatlon into the affairs of the LLP. The Central

Government appomted an Inspector to 1nvest1gate the affairs of the LLP. Durmg the
investigation, the Inspector demanded productlon of books of account bank
statements, agreements, and correspondence records. The Inspector also d1scovered
that certam documents were hkely to be destroyed and therefore exerclsed statutory

powers avallable under the LLP Act

s . WBH(H)




(11)
WBH(H)
_ Earlier, the partners had decided to convert their ex1st1ng pnvate company, PAR Legal

Serv1ces Prlvate L1m1ted into M/s PAR LLP. All prescnbed documents were filed

with the Reglstrar and the conversion was duly regrstered Upon reglstratlon
questions arose regarding the vesting of assets and liabilities of the company.
Subsequently,' the LLP faced hquidity issues and proposed a compromise arrangement
with its creditors. At a meetmg convened under the directions of the Tribunal,
credltors representmg 80% in value approved the arrangement which was thereafter'
sanctloned by the Tr1bunal |
Based on the above case scenario and as per the applicable provisions of the L1m1ted

| L1ab111ty Partnershlp Act, 2008 answer the following Multlple-Cholce Questlons '
(MCQ 12& 13)

12. Prabhas transferred 50% of his nght to recelve profits from M/s PAR LLP to

Rakesh. . After the transfer, Rakesh demanded partlclpatron in management

decisions, inspection of books of account, and voting rights in partner meetings. |

‘Which of the followmg is correct ?

'(A) Rakesh automatlcally becomes a partner of the LLP and acquires all rlghts

ofa partner including management rlghts. ;
(B) Rakesh acquires all rlghts ofa partner mcludmg management rlghts

(C) Rakesh is entitled only to the economic benefits transferred to h1m and

does not obtaln management rights merely by such transfer.
(D) The transfer results in dissolution of the LLP.

WBH(H)
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13. Due to financial dlfﬁcultles, M/s PAR LLP proposed a compromise arrangement
with its creditors. At a meetmg directed by the Tr1bunal creditors approved the
proposal with such majority as mentloned in the above case, and the Tribunal
subsequently sanctioned it. 4 ‘

What is the legal consequence of such approval_ and sanction ?

(A) The arrangement reQuires approval by 90% of the Value before it can take
effect. ' '

(B) The arrangement becomes bmdmg on all creditors and the LLP, once
“sanctioned by the Tribunal.

(9] The arrangement requires approval by all partners before it can take effect.

(D) The arrangement remains merely recommendatory and is not legally
| ‘enforceable.

: Case Scenario-VI :

The State Government appomted Mr. Arjun Verma as the Commlssmner of Trade
Regulatlon and authorized him to issue licenses to traders After six months,

Mr. Verma retired and Ms. Kavya Sharma was appomted to the same office. Before
retxrement Mr. Verma had initiated proceedings against certain traders but could not
complete them. Ms. Sharma continued the pending proceedings and issued final
orders.

" The Commissioner’s office also had Mr. Rohan Singh, a Deputy Commissioner, who
was authorized by law to perform certain functions during the absence of the
Commissioner.

Separately, the law enipowered the Chief Trade Officer to issue directions to field
officers. During a departmental reorganization, the designation of Chief Trade Officer
was: changed to Director of Trade Administration, ‘while the field officers remained
subordinate to that office. |
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mmew  Based on the above case scenario and as per the applicable prov1s1ons of the General

Clauses Act 1897 answer the followmg Multlple-Chowe Questlons (MCQ No. 14
&15)

14 After retrrement of Mr. Verma, Ms. Sharma continued the pendmg proceedmgs

and 1ssued final orders ‘Which statement is most appropnate i, 2
(A) The proceedings lapse aUtOmatically on "re'tirement of the ori‘g'inal‘oﬁ'lcer.

'(B) Fresh proceedings must be initiated by Ms. Sharma.

(C) Ms. Sharma can continue and complete the proceedings as successor to the

office.

(D) Only the Government can complete the proceedings.

15. During the Commissioner’s absence, the Deputy Commissioner 'exercised a
statutory function that the law permitted him to perform.' The ‘Validity of his

action will be determined on the basis that : ~ o 2

(A) A deputy can never exercise statutory powers.

(B) A deputy may exercise powers when the law authorlzes performance by the

person actmg for the office.
(C) The action is valid only if approved later by the retlred Commlssmner

(D) The action is 1nvahd because only the principal officer can act

'WBH(H)
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PART-II |

| ~ (Descriptive Portion) |
(Candidates are required to give descriptive answers for this part mside

the answer book)

70 Marks

4.

Questton paper comprtses 6 questzons. Answer Questton No. 1 whzch lS
- compulsory and any 4 out of the remaining 5 questwns. '
- Working notes should form part of the answer. .
Answers to the questions are to be given only in English except in the case of
candidates who have opted JSor Hindi Medium. If a candidate has not opted
 for Hindi Medium, his/her answers in Hmdt will not be evaluated,

L

Candtdates are requtred to wnte the questton number legzbly

(a) Bharat Uday Limited (BUL) is 1ncorporated on 1-4-2026. The 'S
company has a paid-up share capltal of T 50 crores. Followmg are key

‘shareholders of the company

B ‘ Shareholders | X
| NMDC (Subsidiary of Central Government) | 15 cr.
U.P.P.L. (Subsidiary of U.P. Government) | 10cr.
KGRL (Subsidiary of Gujarat Government) | 10 cr.
| Others |  |1sen

The first auditor of the company has been appointed by the Board of

Directors on 31-5-2026. The members of the company have objected
to such an appomtment by the Board of Directors. Accordmg to the

members, only the members can appoint the first auditor,

Advise the company on the va11d1ty of such appomtment as per the

provisions of the Companies Act, 2013( Also, advise whether the

contention of members of the company is correct ?

U DIT AL
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(b) ARTICA Web Solutions Private Ltd. was engaged in developlng

©

software products primarily for small and med1um-s1zed enterprises.
The company now plans to expand its operatlons to provide advanced
enterprise software solutlons to large corporate clients. For this
expansion, the company requires funds of approx1mately % 50 crores.
The promoters, however, prefer to retain control over the company and

. do not wish to convert it 1nto a public company or raise funds through
- a publlc issue. :

‘ The Company 1n1t1ally cons1dered ra1s1ng funds through a nghts issue k

to ex1st1ng shareholders but succeeded in generating only %5 crore

Thus promoters decided to raise T 45 crore through pnvate placement

from a selected group of 50 identified persons. Out of them 5 were

qualified institutional buyers (QIBs).

The Company sent offer-cuméapplication letter to above identified 50
people after passing special resolution on 16th May, 2025. Apphcatlon
money received within 30 days after that company allotted shares to
above stated 50 persons on 20th August, 2025 Sy e |

With reference to the prov1s1ons of the Compames Act 2013 adv1se
with justification : ;

(i) Whether ARTICA Web Solutions Pvt. Ltd. was justiﬁed in
. raising additional funds through a priVate placement' when
company already received ¥ 5 crore from nght issue ? ‘

(i) Whether offer-cum—apphcatlon letter sent to 50 identified person

was within the limit ?

VISTA Chains Ltd., incorporated in 2012, is a large construction and
engineering conglomerate. They are involved in nearly all heavy civil
infrastructure. The Company wants to remit USD 8 million to a
consultancy firm based in Germany for advisory services related to a
new highway infrastructure project in India.
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On the other hand, the company “has taken consultancy services from
Germany for upgradatton of software on a dlfferent pro;ect for which it
wants to remlt USD 1 2 mllhon Acc0rd1ng to oplmon of CFO VISTA

~ Chains Ltd can freely remit USD 9.2 mllhon (8 mllhon +1.2 mllllon) |

| without any kmd of approval.

Decxde with . reference to prov1s1ons of the Forelgn Exchange

Management Act, 1999 whether opinion of Mr CFO is correct ornot?

BM Networks Limited is a listed public conlpany engaged in digital

broadcasting and media services. The company has issued two classes

" of shares, namely Equity Shares and Preference 'Shares carrying
cumulative dividend rights. As per the Articles of Association, the

) nghts attached to any class of shares may be varied in accordance with

the prov151ons of the Companles Act, 2013.

- In 2026, the company entered 1nto negotlatlons with an international

1nvestment fund for infusion of capital. The mvestor insisted that the
company should suspend the cumulative d1v1dend rtghts attached to
the ex1st1ng preference shares for a perlod of four years SO that profits

could be relnvested into expansmn prOJects In return, the investor

~proposed 1nfuston of substantlal equlty capital into the company

 The Board of Directors convened a separate meeting of preference

shareholders and proposed vartatlon of their rights by postponlng the

cumulative dividend entltlement for four years. In the ‘meeting,

‘ ‘preference shareholders holdlng 81% of the 1ssued preference share

| capttal approved the vartatlon through a spec1a1 resolution.

WBH(H)




L managerlal benefits under the investment arrangement

(b)

| However a group of dlssentlng preference shareholders holdmg 11%
of the issued preference shares objected to the proposal They argued
~ that the suspension of cumulative d1v1dend rights destroyed the

 further alleged that the explanatory statement accompanying the notice

lethl‘n 14 days from the passmg of the special resolution, the

Trtbunal (NCLT) seekmg cancellatron of the varratlon of rlghts under
_ Sectron 48 of the Compames Act 2013.

: deferred payment of cumulative d1v1dend and implemented the revised

money of ¥ 60 Lakhs on 01-06-2025 but failed to allot shares within

‘ by way of book adjustment towards the dues payable by him to the
“ company on 30- 07-2025

(n
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commercial value of their investment and amounted to unfair treatment
in favour of the mcommg mvestor and promoter shareholders. They

failed to disclose that the promoters would recerve addttlonal

dissenting shareholders jointly approached the National Company Law

Desplte pendency of the matter before the Trrbunal the company

arrangement

Based on the above facts and as per the relevant provisions of the :
Compames Act 2013, answer the followmg questrons e |

0N Dlscuss whether the varratlon of cumulatrve dividend rlghts of 2
ipreference shareholders by BM Networks L1m1ted 1s legally
sustainable under the Companles Act 2013 '

(ii) Examme the remedles avallable to dlssentmg shareholders and '3

_ determme whether the company was Justlﬁed in 1mplement1ng the

e vanatron dunng pendency of proceedmgs before the Tnbunal

Renovations and Innovations Ltd., (RI Ltd.) received share application 5

the preserlbed time limit. The share apphcatlon money of ¥ 5 Lakh

received from Mr Khanna, a customer of the company, was refunded

WBHGH)
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The Company Secretary of RI Ltd. reported to the Board that 3 55

| : Lakhs shall be deemed to be ‘Depos1ts as on 31 07-2025 as it was not

©

‘ refunded w1th1n 30 days

The Company is requlred to comply w1th the prov1s1ons of the

Companles Act, 2013 applicable to acceptance of deposns in relation

to th1s amount You are requlred to examme

,(i) ,Whether reportlng of Company Secretary regardlng that ¥ 55

: Lakhs will be deemed to deposrt is correct 7.

@) Whether adjustment of ? 5 Lakhs towards the dues payable by
Mr Khanna will be treated as refund w1th1n prescnbed time 11m1t ?

Under the Environment (Protection) Act, 1986, “the Central
Government proposed draft environmental compliance rules affecting
chemical manufacturmg industries. The parent Act requlred rules to be

made after previous publication.

| Accordingly, draft rules were pUblished in the Official Gazette inviting

~ objections and suggestions from stakeholders with‘in 30 days. Several

industry assocratlons _submitted objectlons, but the Govemment

finalized the rules w1thout d1scuss1ng those objectlons in detail. -

Based on the above facts and as per the apphcable provisions of the

" General Clauses Act 1897 answer the followmg questions :

@) What procedure must be followed where rules are requxred to be
 made after previous pubhcatlon ?
(i) Whether the authority is requ'ired to consider objections received
from stakeholders ? ‘
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ABC Technologles Ltd.is a pubhc company Accordmg to its Articles

of Assocratron, the company can borrow money only 1f a resolut10n is - |
passed by the Board of Directors. M. Raj, the Managmg Director,

approached Natlonal Finance Ltd and borrowed ¥ 50 lakh on behalf of

- the company. He produced a copy of a Board Resolutlon authonzmg‘

the borrowing. Later, it was dlscovered that No Board Meeting had
actually been held. The resolut1on shown to the lender was forged by -

The lender had no knowledge of the forgery and acted in good faith.

Separately, another transactlony,tookf place there the company S

- accountant borrowed ¥ 10 lakh from a ‘supplier in the Company S

(b)

: name - The Articles d1d not authorize the accountant to borrow money,

and the suppher did not verify the accountant’s authority.

" The company refused to repay both amounts

‘(1) Explam the Doctrine of Indoor Management and 1dent1fy the

' exceptlons apphcable m the above situations. .

: (11) Whether the company is lrable to repay ? 50 lakh borrowed by

the Managmg Dlrector 7

(m) Whether the company is hable to repay X 10 lakh borrowed by -

- the accountant ?

PQR lelted a manufactunng company, 1s in the process of
expanding its operatlons To support this expansion, PQR Limited has
acquired a plot of land along w1th the buildings on it from ABC
Limited, another company in the same industry. The property,
however, is subject to an exrstmg charge, created in favour of a ‘bank
as security for a loan of ¥ 50 Lakhs taken by ABC Limited. This
charge had been reglstered by ABC Limited at that time. The dlrectors ,

- of PQR Limited suggested that as the charge for the property was

already created, there is no further obllgatron to be fulﬁlled from the
side of PQR Limited. | ~

ASSasdavanal
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After negotiations, the bank contended that ABC Ltd. already pald
¥ 30 Lakh out of X 50 Lakh and PQR Ltd. wants to enhance the limit

5o there is a need for modification of charge Bank reﬁrsed to contlnue

with same charge

| Adv1se w1th reference to prov1srons of reglstratlon of charge of the
-Compames Act 2013

(i)

Whether the contention of dlrectors of PQR erlted is correct

~ that the charge for the property was already created there is no

further obllgatlon to be fulﬁlled from the side of PQR Limited ?

What do you mean by modification of charge be Whether

modification is apphcable in above circumstance ?

One of the section under  the UniverSity Act states that
appomtments to teachrng posts must be made through a Selection
Committee. Another sectlon provrdes :

' ;“Noththstandmg anythmg contamed in thzs Act the Chancellor

may make temporary appozntments in cases of emergency.”

The Chancellor appoints a professor -without constrtutmg a
Selection Commlttee durmg an academrc crrsrs The appointment
1s challenged ‘

| What shall be your mterpretatron in thls regard ?

A statute prov1des

“Wzthout prejudzce to the penalty that may be zmposed under
Section 20, the licence of the defaulter may also be suspended.”

A licensee contends that once penalty is imposed, suspension
cannot be ordered Examlne the vahdrty of the contentron ralsed

| by the licensee.

. WBH(H)
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(a) Sunrtise Infra Limited, an unlisted public company, ‘maintained its

- books of account at a branch office in Pune instead of its registered
office in Mumbai. The Board of Dlrectors had approved the decision,
but the company falled to ﬁle Form AOC- 5 with the Reglstrar within
seven days The company also mamtamed its books in electromc mode
usmg accountlng software that allowed ed1t1ng of entries without
‘preservmg an audit trail. Durmg 1nspectlon Dlrector Mr Karan
requested financial 1nformatlon relatlng to the company s Dubai
branch. However, the finance department delayed the submission for
more than one month. Further, it was found that the company had
~ preserved vouchers and books of account only for the previous ﬁve
years.

Later, whrle preparing the ﬁnancral statements for F.Y. 2024~25 the k
auditors observed that the statements were not prepared in compliance
 with Accountmg Standards and certain deviations had not been
.-disclosed. The Board reallsed that the earlier year’s financial
statements also  contained errors and proposed rev1s1ng them
voluntarlly However the directors wanted to revise the statements for
the prev1ous four ﬁnanc1al years without approachtng the Trlbunal

The shareholders quest1oned whether the company had comphed w1th
the prov151ons of the Compames Act, 2013 relatmg to maintenance of
books of account, preservation of records, dlsclosure requlrements and
voluntary revision of financial statements. ' :

~ Based on the above facts, answer the following questions :

3 DiscuSs and evaluate whether Sunrise Infra Limited complied
with the prov1s1ons relating to malntenance and preservatlon of
 books of account under the Companies Act, 2013.

‘ (ii) Examine whether the company could revise its earlier financial
statements without Tribunal approval and whether non-d1sclosure |
of accounting standard deviations was proper.

L e e A



@

‘One of the provisions of the Act uses the term “processing unit”, but
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(b) ABC Professionals LLP was rncorporated w1th three partners, Amrt
Bharat, and Charu. At the time of 1ncorporatron, Amit and Bharat were

appomted as desrgnated partners. On 15*t January, 2026, Bharat

: resrgned as a desrgnated partner The LLP did not appoint a new

desrgnated partner until 20t February, 2026 During this perrod the*

" LLP failed to file its annual return with the Registrar. Amit argued that

he should not be held respons1ble because the ﬁhng work was ass1gned‘ ,
to the accounts manager. n

Based on the above facts and apphcable provisions of the lelted s
L1ab111ty Partnershlp Act, 2008 answer the followrng questlons

(1) Whether ABC Professronals LLP complled w1th the prov1s1ons
relatlng to' desrgnated partners ? : -

(n) Who is responsrble for ensurmg comphance w1th the LLP Act?

The Central Government enacted“ the Industrial Regulation Act,“1985.,

the term is not specifically deﬁned in the statute |

For the last 30 years, hcensmg authorrtres across the country have
consrstently treated small packagrng units as “processmg umts under
the Act. Several mdustnes have been granted licenses on thls basxs

- The Leglslature has amended the Act multrple times over the years,

but has never altered this interpretation. Further, in one case, a High

Court also accepted this long-standmg practlce wh11e dec1d1ng a

~'d1spute

Recently, a new regulatory authcrity has taken a different view and

denied license to a packaglng unit, argulng that the term “processrng

"unr ” should be mterpreted strrctly as per its dlctronary meaning’ and

notaccordlng to past admmrstratlve practice.
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The affected company challenges the dec1s1on and contends that long-
( standmg usage and practlce should guide the mterpretatron of the
statute.

While interpreting a statute, what is the ‘e‘ffect of’ ”nsage, customs and
long-standing practlce ? Explain w1th reference to relevant prmcrples
and Latrn max1ms

ADR Tech Ltd., a company mcorporated in Germany, has established
‘a place of business in India in the form of a liaison office.. The
shareholding pattern of ADR Tech Ltd. is as follows :

40% of its paid-up share capital is held by Indian citizens and 15% is -
held by an Indian incorporated company. The remaining shares are
held by foreign investors. The company is now planning to expand its
operations in India and is unsure about the apphcabrhty of the
Companres Act, 2013.

: (1) Determme whether Section 379(2) of the Compames Act, 2013 is

; appllcable to ADR Tech Ltd ?
(i) By what time all the requisite documents shall be ﬁled ?

Sunrise Consultants LLP was formed in 2018 by three partners to
provide management consultancy services. Over the years, the
business expanded successfully. However, in 2026, the partners faced
serious dlsagreements regardmg future busmess strategles

Two partners wanted to discontinue the busmess because they planned
to pursue other ventures. The third partner believed that the business
should continue but admitted that if the partners could not work
together, closure of the LLP would be practrcal | ‘ :

At the same time, a major creditor filed a petition before the Nat10nal
Company Law Tribunal alleging that Sunrise Consultants LLP was -
unable to pay its debts and requested that the LLP be wound up by the
Tribunal.

The partners sought'legal advice on the modes by which an LLP rnay
be wound up and whether dissolution would follow after winding up ?

WBH(I-I)
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The Natronal Infrastructure Authorrty Act, 2005 (a Central Act enacted

,‘after the commencement of the General Clauses Act 1897) provrdes

| that

“The Charrperson of the National Infrastructure Authorrty shall have

the power to grant hcenses for strateglc hlghway prOJects

In 2024, the desrgnatlon of “Chalrperson” was replaced by “Managmg

~ Director” through an amendment to the parent Act. The powers and

(a)

functions earlier exercrsed by the Chalrperson were formally vested in

the Managing D1rector

A dispute arose when a company challenged the vahdrty of a 11cense

granted by . the Managmg Director on the ground that the orrgmal
provision of the Act referred only to the “Chalrperson” and not to the

“Managmg Director”.

The company contends that since the Act spe01ﬁcally mentions -

’ “Chalrperson” only that ofﬁce—holder could exercrse the power and

not any successor authonty

- With reference to the relevant prov1s1ons of the General Clauses Act,

1897 relating to “Successors”, examine whether the 11cense granted by

~ the Managmg Drrector 1s vahd ?

The Govemments of Gujarat and Uttar Pradesh collectlvely hold 60%

: fof the pard-up Equrty Share Cap1ta1 of Paras lerted The audlted

' ﬁnanclal statements of Paras lelted for the fmancral year 2024 25‘
| were presented at 1ts Annual General Meetmg convened on
;' 17th August 2025 However, | endmg the comments of thie
: Comptroller and Audltor General of India (CAG) on the sa1d accounts

the meetrng was adjourned without adoptlon of the ‘accounts.
Therefore, the company did not ﬁle its ﬂnanclal statements with the

5 WBH(H)
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Regrstrar of Companres Afterwards, on recelpt of CAG comments on
the accounts, the adJoumed annual general meeting was held on

20th September, 2025 whereat the accounts were adopted Thereafter,
Patas Limited filed its ﬁnan01a1 statements relevant to the ﬁnanclal yeat

©2024-25 with the Reglstrar of Companies on 29“‘ September 2025.

Examine, w1th reference to the applrcable provisions of the Compames
Act, 2013 whether Paras Limited has comphed with the statutory
requlrements regardmg ﬁlmg of accounts with the Registrar.

OR

APAR Limited is an unlisted manufacturmg company incorporated in

followmg facts :

Particulars Amount )
Paid-up Share Capital 45 crore
Turnover 180 crore

Loan from HDFC Bank 90 crore (pa1d 230 crore during the year 25—26)
Outstanding Deposit 20 crore (refunded 4 10 crore in 25-26)

CFO of company 1ns1sted that they have to appomt Internal Auditor for
2026-27. But, Managmg Director of company refused on the ground
that we have a statutory auditor and we need not any othet outsrder to
involve in audit of the company CFO suggested the name of CA
Aakash Gupta, who was an ex-employee of the company Managmg
" Director contended that only a firm of Chartered Accountants or
Company Secretary can be appointed as mternal audltor not an
individual Chartered Accountant who is even not in practrce On the
other hand, we are not legally requlred to appomt Internal Audltor
Decide with reference to provrsrons of Companles Act, 2013 mcludmg

apphcable rules :
- WBH(H)
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@) Accordmg to facts of ﬁnanclal statements of APAR Limited,
* whether the company is legally requlred ‘to appornt 1nternal
 auditor for the F.Y. 2026-277 ‘

(i) Whether contentlon of Managmg Drrector was correct that only a

k firm of Chartered Accountants or Company Secretary can be
appomted as internal audrtor not an 1nd1v1dual chartered :

~accountant who is even not in practice; and we are not legally
requ1red to appomt Internal Audrtor 7

Parul Ltd. had created a charge on 1ts factory bulldmg in favour of
XYZ Bank Ltd. for a term loan. Due to continuous default in
repayment XYZ Bank exercised its rights under the loan agreement
and appointed Mr. Rajesh Mehta as Receiver of the charged property
on 1% March, 2026. The bank mformed Parul Ltd. about the
’apporntment on 10 Apr11 2026 and filed the notice with the Registrar
of Companies on 15% April, 2026. Mr. Rajesh Mehta ceased to act as
Receiver on 30" September, 2026, but no notice regardrng cessatron
was ﬁled with the Registrar.

Based on the above facts and applrcable provrslons of the Compames |

B Aet 2013; answer the following questions :

(1) Whether XYZ Bank has complled with the relevant provisions
regardmg intimation of appomtment of Recelver ?

(n) Is there any compliance requrrement upon cessatron of the
Receiver’s appomtment ?

-(c) ‘N1rbh1k Smgh an Indian c1t1zen was working in Mumba1 with an

| Indlan software company till August 2025. Durmg the ﬁnanclal year -

2024-25, he stayed 1n India for more than 250 days In September
2025, he shrfted to Singapore after accepting a ﬁve—year employment
contract with a multinational technology company Before leaving
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Indla, he opened a forelgn currency account in Slngapore and also
purchased shares of a foreign company through overseas 1nvestment :
channels. Srmultaneously, he continued to hold a res1dent1al apartment .
“in Pune and malntamed savings accounts w1th Indlan banks

N1rbh1k Singh’s w1fe Namrata, accompanled him to Smgapore but
 returned to India within six months due to her independent business
activities in Jaipur. She established a textile export unit in India and
intended to conti_nue operating the business p"ermanently from India.
‘ Meanwhile, Nirbhik Singh started"supervising the Singapore branch
 office of an Indian company whlch was controlled by its head office in
Bengaluru

Durmg an internal compha.nce review, the authorlsed dealer bank
raised doubts regardlng the residential status of both Nirbhik Smgh
: and Namrata under FEMA. The bank partlcularly questloned whether
Nirbhik Slngh could still be regarded as a “Person Re81dent in Indla”
, _merely because he owned assets in India and whether Namrata’

temporary stay in Singapore affected. her residential status under
| FEMA The issue became relevant for determmmg the penn1ss1b111ty
of foreign exchange transactrons, overseas investments, and |
maintenance of foreign assets under Sections. 3,4 and 6 of FEMA.

Based on the above facts answer the followmg questlons

| () Whether Nirbhik Slngh shall be treated as a “Person Resndent in
India” under Section 2(v) of FEMA, 1999 ?

(ii) Whether Namrata can still be regarded asa “Person Re51dent in
~ India” despite accompanying her husband to Smgapore for a
temporary penod ? |




